
GREENHOUSE GAS REGULATION
IN CALIFORNIA

IT’S HAPPENING NOW AND IT LIKELY 
WILL IMPACT YOUR BUSINESS  –

THE WHO, WHAT, WHY AND WHEN

Who Needs To Know?

Any public entity or private business that is considered 
by the state to be a “significant source” of greenhouse 
gases, including carbon dioxide, methane, nitrous 
oxide, and hydrofluorocarbons (HCFCs), will be 
affected.  The proposed rules and regulations will 
impact every sector of our economy and communities, 
including municipalities and local government, school 
districts, port authorities, water districts, public and 
private utilities, technology, chemical, and energy 
companies, manufacturers, health care facilities, 
developers and construction companies, large and small 
businesses, agriculture, transportation, and goods 
movement.

What Are The New Laws?
• Local, state, and federal government officials are 

rapidly moving forward on their plans to regulate and 
reduce greenhouse gas emissions and to promote 
cleaner, more efficient energy and technologies.

• Two of the top air pollution priorities in California are: 
(1) the recent passage of two landmark laws creating a 
comprehensive state-wide program to regulate 
greenhouse gases; and (2) the increased regulation by 
the California Air Resources Board (CARB) of diesel-
powered mobile sources, including trucks, ocean-
going vessels, cargo-handling equipment, and 
locomotives.

• In order to achieve its reduction goals, California 
regulators will focus much of their efforts on industry 
and businesses, including the transportation and 
agricultural sectors.  

• A major component of these new technologies and 
strategies will be improved energy conservation efforts 
and the development of alternative fuels, such as bio-
fuels (i.e., ethanol), and electric or hydrogen fuel cell 
vehicles.



Why Do You Need To Get Involved?  
The answer to this question depends largely on your 
operations or business activities.  

If your operations or activities consume significant 
amounts of energy, or if you control fleets of vehicles, 
buses, trucks, ships, or construction equipment, or if you 
use diesel or gasoline-powered machinery, pumps, or 
similar equipment, you will likely be affected by the new 
laws.

California’s new laws require CARB to establish 
greenhouse gas emissions reduction limits, reporting and 
verification procedures, and enforcement and compliance 
programs.

If your operations or business activities will be 
considered by the state to be a significant source of 
greenhouse gas emissions, you should soon get involved 
in reviewing and commenting on the proposed 
regulations, as well as start identifying your “carbon 
footprint” and developing and implementing strategies 
designed to reduce your emissions.

By getting involved, you will benefit not only by having 
your issues and concerns heard by the government 
officials drafting the proposed regulations, but can also 
earn emissions reduction “credits” by voluntarily 
reducing emissions prior to the implementation of those 
regulations.  

Ultimately, these new laws will affect the type and 
amount of energy you use, your modes of transportation, 
how public entities and businesses operate, the crops you 
grow, and the products you manufacture and consume.

It is therefore essential that you participate in the process.  



When Do You Get Involved?  Now!
Time is of the essence.  If your operations or activities 
may be affected by these new laws and policies, you 
should get involved and participate in the discussions that 
are currently taking place among legislative and 
government officials, environmental groups, and the 
regulated community.

In 2007, CARB will be holding and coordinating a series 
of noticed public workshops, hearings, and seminars 
regarding the proposed regulations that you can attend.  
These workshops and hearings will provide an opportunity 
for businesses, government agencies, associations, 
community groups, and other interested parties to voice 
their expertise, opinions, or any concerns they may have 
regarding the proposed regulations.

The next workshops are currently scheduled on January 
22, 2007 and March 5-7, 2007.  These workshops are 
excellent opportunity to provide your input on how these 
regulations are drafted and eventually implemented.

Important Dates to Consider:
By June 30, 2007, CARB must publish a list of "early 
action" greenhouse gas emission reduction measures.  On 
or before that date, the Market Advisory Committee 
established under the law must make recommendations to 
CARB regarding the design of a proposed market-based 
(“cap and trade”) compliance program.  

By January 1, 2008, CARB must adopt regulations that 
require the reporting and verification of statewide 
greenhouse gas emissions, as well as the monitoring and 
enforcement of compliance with the reduction program.  
These regulations will:

(1) require the monitoring and annual reporting 
of greenhouse gas emissions, starting with 
sources that contribute the most to statewide 
emissions; and

(2) account for greenhouse gas emissions from 
all electricity consumed in the state, including 
losses from transmissions and distribution 
lines.



By January 1, 2008, CARB must determine what the state-
wide greenhouse gas emissions level was in 1990 and 
approve a state-wide greenhouse gas emissions limit that is 
equivalent to that level to be achieved by 2020.  In 
determining and approving these levels, CARB will hold 
publicly-noticed workshops and public hearings.  

By January 1, 2010, CARB must adopt regulations designed 
to achieve the maximum technologically feasible and cost 
effective greenhouse gas reductions from emissions sources 
by 2020.

By January 1, 2011, CARB must adopt regulations setting 
forth greenhouse gas emissions limits and emissions 
reduction measures.

By January 1, 2012, the greenhouse gas emission regulations 
will take effect.
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William W. Carter is a Partner in the Public and 
Environmental Law Group of Musick, Peeler, & Garrett. 
Mr. Carter formerly served as the Chief of the 
Environmental Crimes Section of the United States 
Attorney’s Office for the Central District of California; 
and served as the Assistant Secretary for Law 
Enforcement and Counsel for the California 
Environmental Protection Agency (Cal/EPA), where he 
oversaw the enforcement and legal affairs of the agency, 
including those of the California Air Resources Board.  
Mr. Carter can be reached at (213) 629-7863 or by email 
at: w.carter@mpglaw.com

K. Ryan Hiete is a Partner in the Public and 
Environmental Law Group of Musick, Peeler & Garrett.  
Mr. Hiete’s practice is dedicated to all environmental 
issues, including air and water quality.  Mr. Hiete 
represents clients ranging from public agencies, 
including school districts, cities and water agencies, to 
private businesses and developers.  Mr. Hiete can be 
reached at (213) 629-7718 or by email at:
r.hiete@mpglaw.com

Musick, Peeler & Garrett LLP has provided this electronic newsletter 
for general informational purposes only. It is not intended as 
professional counsel and should not be used as such. You should 
contact your attorney to obtain advice on any particular issue.


